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Welcome to my June 2010 Newsletter!

The times are a changing... The Greater Toronto area real estate market continues to shift from a
“Sellers” market to a “Balanced” market. Inventories of new listings are increasing, while sales
volumes are starting to decline. | believe prices have gotten a little ahead of themselves, and the
recent hike in mortgage rates has meant that fewer people are qualified to buy homes as more
income is required for each price level. If this trend continues you will see a further shift from a
“Balanced” market to a “Buyers” market.

The media has come out in full force to jump on this bandwagon (I sometimes think that
every reporter is trying to be the person who says “I called the market”). Here was the Toronto Real
Estate Board said in a recent press release:

TORONTO, JUNE 3, 2010 - Greater Toronto REALTORS® reported 9,470 sales through the
Multiple Listing Service® (MLS®) in May, representing a one per cent dip from May 2009. In
comparison to previous years, this was the third highest May sales result on record.
"The pace of transactions slowed in May following record-setting sales in February, March and
April,” said Toronto Real Estate Board President Tom Lebour. “Buyers who otherwise would
have been purchasing a home in May moved more quickly this year, likely to get ahead of
mortgage rate hikes.”

New listings were up 38 % annually to 18,940. The average price for May transactions
was $446,593 - up 13 % compared to the average of $395,609 recorded in May 2009.
"The gap between listings and sales has widened, which means there is more choice for
buyers," said Jason Mercer, TREB's Senior Manager of Market Analysis. “The annual rate of
price growth will slow in the second half of 2010, from the current double digit pace into the
single digits.”
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What's Taxable Under the
HST and What's Not?
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Here are examples of common products and services and how they will be affected by the HST.

HOME SERVICES

GST-taxable before RST-taxable before Is there a change to the
July 1, 2010 July 1, 2010 amount of tax payable
under the HST?
Cable Television Services % 8% Mo (remains 13%)
Cell Phone Services % 8% Mo (remains 13%)
Municipal Water Mo GST No RST Mo HST
Home Maintenance Equipment 5% 8% Mo (remains 13%)
Home Phone Services 5% 8% Mo (remains 13%)
Home Service Calls to Repair 5% 8% Mo (remains 13%)
Free-Standing Appliances such as
Stoves, Refrigerators, Washers,
Dryers, and Televisions
Home Insurance Mo GST 8% No (remains 8%)
Electricity and Heating 5% No RST Yes (changes to 13%)
(e.g., Natural Gas/Oil for Home)
Internet Access Services 5% No RST Yes (changes to 13%)
Home Service Calls by Electrician/ 5% Mo RST Yes (changes to 13%)
Plumber/Carpenter to Maintain or
Repair Furnace, Leaky Faucets,
Bathtub, Toilet, Electrical Wiring, etc.
Landscaping, Lawn-Care and 5% No RST Yes (changes to 13%)

Frivate Snow Removal

HOME PURCHASES

GST-taxable before

RST-taxable before

Is there a change to the

July 1, 2010 July 1, 2010 amount of tax payable
under the HST?
New Homes up to 5400,000 5% Mo RST No change?
Mews Homes over $400,000 5% No RST Yes
Resale Homes No GST No RST No HST
Real Estate Commissions % No RST Yes (changes to 13%)
LEASES & RENTALS
(GST-taxable befare RST-taxable before Is there a change to the
July 1, 2010 July 1, 2010 amount of tax payable
under the HST?
Condo Fees No GST® No RST® No HST®
Residential Rents No GST No R5T MNo HST
Hockey Rink and Hall Rental Fees 5% No R5T Yes (changes to 13%)




AROUND THE HOUSE

G5T-taxable before RST-taxable before Is there a change to the
July 1, 2010 July 1, 2010 amount of tax payable
under the HST?
Cleaning Products 5% 8% Mo (remains 13%)
Laundry Detergent, Fabric Softeners | 5% 2% Mo (remains 13%)
Household Furniture 5% 2% Mo (remains 13%)
Refrigerators and Freezers 5% 2% Mo (remains 13%)
Pre-packaged Computer Software 5% 2% Mo (remains 13%)
Books (including Audio Books) 5% Mo RST Mo (remains 5%)
MNewspapers 5% Mo RST Mo (remains 5%)
Magazines Purchased at Retail 5% 2% Mo (remains 13%)
Office Supplies, Stationary 5% 2% Mo (remains 13%)
Landscaping Materials 5% 2% Mo (remains 13%)
Including Sod, Seeds, Plants
Linens (e.g., Blankets, Towels, 5% 8% Mo (remains 13%)
Sheets)
Tents, Sleeping Bags, Camping 5% 2% Mo (remains 13%)
Supplies
Tools 5% 8% Mo (remains 13%)
Patio Furniture 5% 2% Mo (remains 13%)
Barbeques, Lawnmowers, 5% 2% Mo (remains 13%)
Snowblowers, Sprinklers
Toys (e.g., Puzzles, Games, Action 5% 8% Mo (remains 13%)
Figures, Dolls, Playsets)
Outdoor Play Equipment 5% 2% Mo (remains 13%)
{2.g., Swing Set, Sandbox, Slides)
Crafting Supplies 5% 8% Mo (remains 13%)
Building Matenals (e.g., Lumber, 5% 8% Mo (remains 13%)
Concrete Mix)
Magazines Purchased by 5% Mo RST ‘fes (changes to 13%)
Subscription
Home Renovations 5% Mo RST Yes (changes to 13%)

PROFESSIONAL & PERSONAL SERVICES

G5T-taxable before RST-taxable before Is there a change to the
July 1, 2010 July 1, 2010 amount of tax payable
under the HST?

Child Care Services No GST Mo RST Mo HST
Legal Aid Mo GST Mo RST Mo HST
Coffins and Urns Purchased 5% 8% Mo (remains 13%)
Separately from a Package of
Funeral Services
Fitness Trainer 5% Mo RST Yes (changes to 13%)
Hair Stylist'Barber 5% Mo RST Yes (changes to 13%)
Esthetician Services 5% Mo RST Yes (changes to 13%)
(e.g. Manicures, Pedicures, Facials)
Funeral Services 5% Mo RST Yes (changes to 13%)
Legal Fees 5% Mo RST Yes (changes to 13%)




BANKING & INVESTMENTS

GST-taxable before RST-taxable before Is there a change to the
July 1, 2010 July 1, 2010 amount of tax payable
under the HST?
Maortgage Interest Costs Mo GST Mo RST Mo HST
Most Financial Services Mo GST Mo RST Mo HST
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Thinking About Buying a Home???

What should you do if you are thinking about buying a
home?

¢ Set up a Buyer consultation to learn about the market and the
new opportunities it will present to you

¢ Get pre-approved as soon as possible to lock in a interest rate
for the next 120 days

¢ Understand that prices are generally lower in July and
August, December and January.

¢ Consider putting your home on the market first, as it takes
longer to find a Buyer for your home

Thinking About Selling a Home???

What should you do if you are thinking about selling a
home?

g0 Call to schedule a Listing/Staging consultation

¢ If we move to a Buyers market, the average price will
decrease - so SELLfirstand BUY later

o Price your home ahead of the market

¢ Make sure your home is staged properly so that it is
“best of class” to the marketplace.

¢ Great time for “empty nesters” to cash out
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Royal LePage Real Estate Services Ltd.
Brokerage
3080 Yonge Street, Suite 2060
Toronto, ON M4N 3N1
Tel: 416 487 4311 Fax: 416 -487 -3699
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